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EITI 2016 Standard on trading
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• 1985: Tommy Suharto gets 65% stake in Perta Oil Marketing, a 
subsidiary of Pertamina. Commission 30 cents per barrel; $1 million per 
month
• 2013: SKK Migas Chairman Rudi Rubiandini charged and imprisoned 
over oil import quotas to Singaporean trading company
• 2015 Petral: assets of $2 billion dissolved in 2015 because of trading 
scandals; ongoing litigation in Singapore
• Consulting brief (approved by the MSG):

“Stakeholders in Indonesia agreed on the following objectives for 
their participation in the commodity trading pilot:… (5) To address 
negative allegations against Pertamina and provide an 
opportunity to rebuild their reputation as an SOE”

Indonesian Context: “Restore Faith”
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Indonesian implementation
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• 1) Scope: extend to include domestic sales and imports
• 2) Materiality –shipments of liquids; monthly sales by customer 
for pipeline
• 3) Buyer and Seller entities: full legal name and incorporation 
number as minimum
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Anatomy of state hydrocarbon trades
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First Trades EITI Mandated
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Indonesia: Export Land Model
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Anatomy of state First Trades
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State First Trades by materiality
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• Subsidies
• Gradually removed on consumer consumption – but vulnerable to price 
hike

• Electricity bills
• Transport

• Industry still dependent - energy is 30% of costs
• Jobs

• Issue will grow in importance
• Exploration targets met at 23% in 2017
• Demand is rising; production is falling
• Reserves replacement since 2013: 60%
• Imports will grow

Why it matters to ordinary people
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“Exports + ICP” scope: 30% of total?
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Trading mechanisms: gaming risk
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Export Domestic Import

Crude Oil Lower Lower Higher

Gas & LNG Higher Higher Higher

Pet. Products Higher Higher Higher
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30% state trades
<5% “at risk” trades

“Exports + ICP” scope
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ICP: controlled price
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LNG sales: uncontrolled price
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One plant (Tangguh) one month

Buyer Date Price ($ 

MMbtU)

Fujian 31-Aug-2015 $6.01

Posco 31-Aug-2015 $3.92

Sempra 24-Aug-2015 $2.08

SK E&S Co Ltd 12-Aug-2015 $4.10
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Individual cargo: Materiality
• “The published data must be disaggregated by individual buying 
company and to levels commensurate with the reporting of other 
payments and revenue streams”
• Indonesia 2014 Reconciliation Report:  PT Aneka Tambang 
(Persero) Transportation fee: $76,000; PT Vale Indonesia Land Rent 
$324,000
• 2017 shipment values

•170 randomly sampled oil shipments: smallest is $140,000 
value
• Jan-Aug 2017 SKK Migas liftings: average shipment in 1,300 
transactions = 77,000 barrels = $4-5 million

• Current data: SKK Migas foreign and domestic sales: by shipment 
for liquids; monthly by customer for pipeline gas; ISC: by shipment 
in all cases
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• Indonesian LNG 2014: prices revised up from $3.30 to $8 per million BTU 
to China

• SKK Migas August 2016:
• East Java $8.01 to $8.05 per mmbtu
• West Java $9.14 to $9.18 per mmbtu
• Sumatra 13.90 to $13.94 per mmbtu

• May 2017 Reuters: Tangguh price for LNG to PLN in Java
• 11.2% of ICP plus 0.4%
• 16 cargoes a year, 2019 to 2026

• Malampaya, Philippines
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Pricing information published
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• The Tommy Suharto case: “Pertamina could have exported directly. 
There was no need for these companies” Dr Subroto, former Energy 
Minister

• Energy Minister Sudirman Said said Petral scandal happened by rigging 
tenders, leaking Petral’s price calculations, and using its equipment

• Pertamina official 2017: most fuel product imports come from three 
refineries in Singapore: but there are over 20 active trading companies.

• Potential scale: a “day before” strategy:
• Brent varied $0.56 cents a day August 2017
• In 10% of “at risk trades” = $20 million losses a year
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Trading scoop mechanisms
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• Standard Operating Procedures
• SKK Migas: SOPs and list of all buyer companies
• Pertamina: SOPs and list of all seller companies

• Fulfillment of standard: Full legal name of company, incorporation number
• Encouraged: Best efforts on beneficial ownership
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Identity of the actors & processes
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Pertamina: oil purchase tender
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Pertamina: ship charter tender
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Pertamina: engineering supplies
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Pertamina: Refinery Upgrade
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State First Trades: reporting flow
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Export Domestic Import

Crude Oil SKK Migas SKK Migas ISC / Other

Gas & LNG SKK Migas SKK Migas N/A

Pet. Products ISC / Other (Pertamina) ISC / Other
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Reporting Schedule

• This meeting:
• Approve Reporting Form
• 2016 Calendar Year (matching guidance)
• October 31 reporting deadline

• November: Review of reporting from SKK Migas, Pertamina
• December: Publication
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Thank you for your time!

johnny.west@openoil.net

mailto:johnny.west@openoil.net

