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Context 

• 80% of the worlds petroleum reserves are controlled 

by state-owned companies (SOEs) 

• Many resource exporting countries receive their share 

of revenue «in-kind» 
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Context 

• Growing public concern around weak governance of 

SOEs and oversight of commodity sales.  

• Common governance challenges in commodity trading 

include:  

- Selection of the buyers 

- Negotiation of the terms of the commodity sale 

- Revenue collection and transfers 
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The EITI’s requirements on commodity trading 
transparency 

“Where the sale of the state’s share of production or other 

revenues collected in-kind is material, the government, 

including state owned enterprises, are required to disclose the 

volumes sold and revenues received. The published data 

must be disaggregated by individual buying company…” 

(Requirement 4.2) 
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So far, a focus on the “first trade”… 
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…and after 
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Example of reporting in Azerbaijan, before…  
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Example of reporting in Iraq 
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• The state owns 100% of oil produced 

• EITI Reports mainly concerns reconciliation between 

the state and oil buyers 
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Example of reporting in Albania 

• Volumes sold and revenue received.   

• Buyer selection process.  

• Explanation of the pricing system.  

• Transfer and expenditure of oil sale proceeds.  
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Example of reporting in Nigeria 
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• Volumes sold and revenue received.   

• Volumes sold and revenue received.   
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Example of reporting in Nigeria 
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• Volumes sold and revenue received.   

• Oil swaps   
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Example of reporting in Nigeria 
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• Volumes sold and revenue received.   

• Process for oil pricing 
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• SOEs play a crucial role in producing, transporting, refining 

and selling oil, gas and minerals on behalf of their 

governments. Limited transparency related to these 

transactions means that often EITI Reports have not 

provided the full picture in terms of government revenues.  

• About 20 EITI countries collect revenues “in-kind”, but 

trading processes vary considerably from country to country. 

Need to document different country practices. 

• EITI Reports have tended to focus on sales and revenues, but 

there are also other governance challenges related to 

trading.  

• Global momentum: UK summit, company leadership.  
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Why a commodity trading pilot?  
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• Participants so far: Albania, Colombia, Chad, Indonesia, 

Ghana, Nigeria and Mauritania.  

• Commodity trading working group, providing technical 

expertise and advice. Includes SKK Migas, NNPC, GNPC, 

Statoil, Vitol, Trafigura, BP, Shell, Mercuria, NRGI, Swizzaid, 

etc.   

• Developed TORs, guidance note and standard reporting 

template.  

• Country reporting in 2017. 

• Evaluation in 2018.  
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Information about the pilot  
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Seeks to support countries with answering the following: 

1. What oil, gas and other petroleum products are being 

sold?  

2. Who are the buying companies? 

3. What return did the country receive from the sale? 

 

The guidance contains the following sections: 

• Section 1: A model reporting template on ‘first trades’ of 

the state’s share in production.  

• Section 2: Reporting contextual information about ‘first 

trades’.  

• Section 3: Reporting on special cases of oil sales.  
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Reporting guidance note - overview 
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Model reporting template for disclosure of financial and 

related information about the “first trade”, such as: 

- Identifying the seller 

- Oil grade and quality 

- Date of sale 

 

- Name of buyer 

 

- Volumes sold  

- Revenues received 

- Price information  
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Reporting guidance note – section 1 
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Guidance on how to disclose contextual information, such as: 

- Buyer selection process, including tender details 

- Beneficial ownership of buying companies 

- Contracts 

- Further information about pricing system 

- Transfers and expenditures of oil sale proceeds 
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Reporting guidance note – section 2 
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Guidance on how to report on “non-conventional” sales, such 

as: 

- Intra-company sales, sales to other SOEs 

- Swap sales 

- Pre-payment deals/oil backed loans 
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Reporting guidance note – section 3 
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www.eiti.org 
@EITIorg 

  

Thank you! 

Email: drogan@eiti.org - Telephone: +47 22 20 08 00  

Address: EITI International Secretariat, Ruseløkkveien 26, 0251 Oslo, Norway 

Author: Dyveke Rogan, Policy Director, EITI International Secretariat 

Date: 20 April 2017 

Occasion: Indonesia EITI MSG meeting 


